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WHOLLY OWNED SUBSIDIARIES: 


DOMINION LEASEHOLDS OIL CO. INC. 
OKLAHOMA, U.S.A. 


DOMINION LEASEHOLDS OPERATORS LTD. 
ALBERTA, CANADA 


Incorporated under the laws of the Province of Alberta, Dominion of 
Canada, on the 30th day of January, 1951. 


Authorized Share Capital ($1.00 Par Value) .............0...... 4,000,000 shares 
HSSUEd canGdeOUiatanaine est re ay hee es ce hot cae edits: 1,987,574 shares 
LOTS CSE TE%5 lige, te oeeeuniaes re nisl: tl isd et te A 2,012,426 shares 
National Trust Company Limited ......:....0.c.:.c0ascsssees Edmonton, Calgary, 


Montreal, Vancouver 


Deloitte, Plender, Haskins & Sells ...........00...0000ee. Financial Building, 
Edmonton, Alberta, Canada 


PLAS INS Gog Ol S wey eet oceania th Uae merce tonintnircs Mid Continent Building, 
Tulsa 3, Oklahoma, U.S.A. 


Milner, Steer, Dyde, Massie, Layton, 
Gresunacee Mi acdonnellaeiey 2. me borer. gee ste eee Milner Building, 
Edmonton, Alberta, Canada 
Doerner, Stuart, Moreland, 
Campbell :de SAUNOCTS one ec ee ae oe 1218 Atlas Life Building, 
Tulsa, Oklahoma, U.S.A. 


Canadian stock Exchange cua ew Montreal, Quebec, Canada 
Vancouver Stock Nixchange sk ees Vancouver, B.C., Canada 
Calgaryesteck (Exchanvemiame st Calgary, Alberta, Canada 


Dominion Leaseholds Building (Head Office) Edmonton, Alberta, Canada 


503 McCallum Hill Building ...................... Regina, Saskatchewan, Canada 
BIDET OWE DUPOCbi prt ence Reem Vancouver, British Columbia, Canada 
ZO09nROWers BULGING he. ncrtea ith Reid inde Winnipeg, Manitoba, Canada 
PAV SPAT AS TO TCI etek ene es, ae ene Tulsa, Oklahoma, U.S.A. 
Dominion Leaseholds Building .. ................. ... Edmonton, Alberta, Canada 
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REPORT OF THE BOARD OF DIRECTORS 


The Board of Directors takes pleasure in submitting the eleventh annual report on the 
affairs of the Company and its wholly-owned subsidiaries. Consolidated financial statements for 
the fiscal year ended July 31, 1961 are included with this report. 


SALES AND REVENUE: 


Although gross revenue from the sale of oil increased to $436,759 during the period from 
$392,910 in the previous year a substantial increase in overall operating costs in connection with 
operations in the United States resulted in a loss (before providing for depreciation and amor- 
tization but including the cost of properties sold and abandoned) of $137,672. 


OKLAHOMA DEVELOPMENT: 


During the year under review the Company continued to develop the proven properties 
held by one of its wholly-owned subsidiaries in Oklahoma. Four additional oil wells were drilled 
during the period all of which were completed as commercial producers. In carrying out this 
drilling program the Company was able to employ to a large extent its own equipment. 


But notwithstanding the successful drilling program referred to above considerable diffi- 
culty was encountered during the period in connection with the operation and management of 
the Company’s properties in Oklahoma. Steps are now being taken to refinance these properties 
on an adequate basis so that they can be fully and economically developed under proper manage- 
ment. Although the Company’s return on its investment in these properties will be delayed by 
the problems of development and management which have had to be dealt with since the date 
of acquisition, it is now anticipated that by the application of new productive techniques which 
have proved to be very satisfactory in other similar cases and with sound management the return 
from these properties will become substantial. 


FINANCIAL PLANS: 


During the period under review various plans to finance the general development and 
expansion of the Company were considered with a view to both improving the working capital 
position of the Company and furnishing the Company with the additional funds required for 
such expansion and development. These plans which are still being pursued have involved the 
Company in substantial expense in the preparation of engineering and geological surveys, finan- 
cial statements and other reports. These expenses should not recur during the current year and 
it is expected that an adequate plan of financing will be completed shortly. 


NAMAO OIL AND GAS FIELD: 


Of great importance to the Company has been the recent unitization of the Namao oil and 
gas field located approximately ten miles north of Edmonton in which the Company is the largest 
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of twenty-one participants holding a 17% interest in the oil reserves and a 19% interest in the 
natural gas reserves. The completion of this plan of unitization which covers approximately two 
thousand acres of proven oil and gas reserves will increase substantially the allowable production 
of both oil and natural gas from the Namao field and the Company’s share of this production 
will increase its gross revenue during the current year by approximately $3,000 a month. 


GENERAL: 


During the period a number of changes were made in the Company’s non-productive 
holdings. The Company’s acreage in Manitoba was surrendered and certain of its holdings in 
Saskatchewan were reduced. Other leases were disposed of on favourable terms and in most 
cases the Company retained an interest by way of royalty. In addition several new interests were 
acquired in promising areas where development work is being carried on particularly in Alberta 
and in the opinion of the management the overall holdings of the Company were strengthened. 


FUTURE DEVELOPMENT: 


To more effectively control the operations of the Company in the United States and with 
a view to future expansion, negotiations have recently been concluded with a group in the United 
States which has now acquired a substantial interest in the Company. So that this group might 
be represented on the board of directors, Mr. R. R. Woolcott of New York and Mr. W. S. Wallis 
of Dallas, Texas have recently been appointed directors of the Company. In addition Mr. Woolcott 
has become chairman of the board. It is the intention of the management of the Company to 
continue an active policy of development and at the present time a number of interesting projects 
are being considered. Shareholders will be kept in touch from time to time with any signifi- 
cant developments. 


STAFF: 


The board of directors would once again like to record its appreciation to the members of 
the staff for their loyalty and co-operation. 


On behalf of the Board of Directors. 


Hd: A 

4 
H. P. W. Wright, 
President 
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DOMINION LEI 


DOMINION LEASEHOLD OPERATORS LTD. 


AND | 
DOMINION L 


CONSOLIDATED BALANCI 


ASSETS 
CURRENT ASSETS: 

Ca sli ws ersecseseccseon ere mene Be os et ee ee ee eee 
Accounts: receivable—trade....ccccccki econ eee ee ee eee 
OEIC sco s seacizsteeneetgel toe SE aces ee ee 
Note re6C@ivale > cccec foc oscecc kde see seco ee ene eee aa 

Investments—at cost: 
GOVeIrMMeNnt BOUS wd csivshinn ces cetheicllcce ee ee tea ea eee | PRI riraen eta Deeat ane am 


Inventory: 
Oil in storage—at market «cc ccloscscsseeiees ee ee eee 
Storehouse. stock—at OSE: vccccccosssclogiecsstusiee eee ee ee 
Refuridable ‘deposits «25 asus techesiecck is sco ache ieee ee dt erclon. Sate ne tee 
Prepaid \@xpenses’ sai.i:.-ldbsspe. cssincaccas kines suvnndsavubetey ale toe v ete essa ere Oe 


-INVESTMENT IN AND ADVANCES TO SUBSIDIARY—at cost—Note 1: 


Pigeon Lake Petroleums Limited—shares................0000...0.:cccceeeceeeeees $ 20,932.00 
RAVANCES fe eee ee ee 7,446.61 
Total ‘investment and ‘advances: 2.2).0.4.¢0 ne ee 


FIXED ASSETS—at cost: 
Interest in Properties—Note 2: 


Proven: developed: 1s cick. oes osee te eae oe ee 1,187,437.57 
Proven’ titideveloped ©... i..2//cssnccscese sateen reeea cae ae ee ea ne ne 258,855.21 
Undeveloped © s..0i..cemicchek heat pen ee eee 370,876.76 
Intangible development: Costs) <.icc22 yea ee 85,796.70 
1,902,966.24 
Accumulated--depletion® \4.csick he nas ee 204,750.64 
Net! interest: in properties 2 ee 1,698,215.60 
Producing Plant: 
Production ‘equipments... 49 eae 1,433,274.09 
Accumulated. depreciation) 5 ee ee 249,936.41 
Net. interest’ producing plant.-..-... 9 ee ee 1,183,337.68 
Non-Producing Plant: 
Automotive: equipment. 2....32 ee ee eit Be ts 24,997.91 
Office equipment <iiiiccnsc ce ovnsctaecee ere ae oe eee ee 7,211.91 
32,209.82 
Accumulated: depreciation §.ee ce ae ee ee 16,489.43 
Net interest mon-producing plant... ee ee 15,720.39 
Neét -fixed ‘ansets 22) cca gees son ee ees ae te Sree eet emg 
DEFERRED: EXPENSE —ast 2006t cee cectetecee see ees eee ee 
INTANGIBLE ASSETS—at cost: 
Inéorpora torn. (chic sae ses etre coe eet 505.75 
Reorganization and share issue less amount written off .................. 32,346.06 
Goodwill ne eee ee eee ee ee 11,133.56 
OT A Dirsiti ek tdinss dices Sc tetas aan es ace eee en 


9,950.20 
222,572.00 


772.50 
2,383.87 


32,985.98 
12,326.19 
618.65 


+ 6,287.20 


310,188.83 


28,378.61 


2,897,273.67 
39,698.00 


43,985.37 


$3,319,524.48 


The notes on page 7 are an 
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,FEHOLDS 


ARIES 
IL CO. INC. 


LTD. 
DEAN J. BRIGGS OIL DEVELOPMENT INC. 


ET AS AT JULY 31, 1961 


LIABILITIES AND CAPITAL 
CURRENT LIABILITIES: 
Bank overdraft—secured 
Jays SORE CORD CSS A (SS Sl ee Oe ar a 
Orie PeesCCULCU Me nim cirde Lhe nn tyr dntea Tet us ua oa ek 

emer ICP at SoA DIC Ai oie rea etic este RM reas os eo asanen disspaciayaes utee canes: 
Sao EES TASS ee ars eae roe ech coeu aan sitewaalnnd jdadaedeeeeep ue Bundewasivinvwemesen dome 


EE SE GUAT a EGER NTT Pee ES al te a ea ee 
ME ESAGS PAVIMENT OHE. WIEMIN ONE: WEAR ooo go cscesevs icone ccntccicacecaveraeniduoves adevsevuuonahenses 


LONG-TERM LIABILITIES: 
6% secured mortgage payable—less included in 


CUP CODL cia Olea NOUR S OF tec ceserrcec tics sav ceccno. san us cau srorstegacnietteesueinene den $ 965,073.66 
Te TRISTE) LEU a VES Co Bye 2 er te a 60,518.34 
Oca OME LEP E AA OUILICS ec au trie a ane: aera ast antenesavysday oduotdiee-sbesoces Lac 
STD) TEVA TV ED a TCE pee tal fo ar ote et a OB OR Be a aa ee 
PNmARNED GAIN ON FORHIGN BXCHANGS) fisiiisocccchccsdcicseececsvsencleecereeencee 
CAPITAL STOCK AND DEFICIT: 
Capital stock: 
Authorized—4,000,000 common shares of a par 
value of $1.00 each 
Issued and fully paid—1,142,574 shares—Note 4 000. 1,142,574.00 
Stock dividend—out of appraisal surplus: 
SAS O00 TSshaves cat. o1.00 wank reese met at ent nie Geet gonee 845,000.00 
SOUR a eG eI Sala eo sae Nees OU REGS Moench wi teas 1,987,574.00 
Deficit : 
SAIC’) 1 Vaiss le, LOO Oli ead witch CE ED $ 68,841.57 
Net loss for the year ended July 31, 1961 .............. 403,292.09 
Ba lAHCE ne UL Yr. LE OO eree trees rien ate ath ase ee ee ion vs 467,133.66 
Less Surplus: 
Contributed—premium on shares issued ................. 48,785.00 
Capital NObel tee oe ccsrs conse Reason ee 260,891.85 309,676.85 
INGIOCTEOIE 20 nen oe ctor teen ns eae ME mare ie csc 157,456.81 
ie] OURO VIN Foca fag (cogs CC ea ke Orr cg OR 


Signed on behalf of the Board: 
H. P. W. WRIGHT, Director. 
R. A. HARRISON, Director. 


This is the consolidated balance sheet referred to in the accompanying 
report of Deloitte, Plender, Haskins & Sells,, Auditors, dated 
December 15, 1961. 
4 Wd Wd Dia eek eae ogee 1s Soe A nO J ee Ae 


1 part of these statements. 


$ 30,712.03 


96,936.61 
60,000.00 
1,964.39 


2,832.34 


192,445.37 


39,303.89 
199,783.29 


431,532.55 


1,025,592.00 


1,457,124.55 
32,282.74 


1,830,117.19 


$3,319,524.48 
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DOMINION LEASEHOLDS LTD. 


AND ITS SUBSIDIARIES 


DOMINION LEASEHOLD OPERATORS LTD. DOMINION LEASEHOLDS OIL CO. INC. DEAN J. BRIGGS OIL DEVELOPMENT INC. 


CONSOLIDATED STATEMENT OF PROFIT AND LOSS FOR 
THE YEAR ENDED JULY 31, 1961 


REVENUE: 
Gross production: Income: ....:...:.uriess- eee ee eee ee 
OTHER INCOME: 
Tinberest : <veicce ance iol hwaettlic asics satan cee ee ee $ 16,120.40 
Management fe@8" 5.12 iseew ascsastaconnacnen Rhee re eee 1,400.00 
Used: equipnient’ sales. :......%..0.5..0 ee 917.68 
Other dnecome 5.5 feoelsdccg cave orse one eere Ron eae eee eee 752.44 
i Wo, 6:0 mene np RE rE RR LI CRIED NS Ct RETO cea nee Sil Ado Sad Aunt Be oe 
PRODUCTION COST: 
Direct: production costs +2046... acs ce 334,110.13 
District ex pense ee eadak ces ee 12,857.21 
GROSS “MARGIN secu wcctncsnlSecees bec Bs coc ce ee ee Ee ae 
- GENERAL AND ADMINISTRATIVE EXPENSES: 
Salaries and Wales: cseccicr Etre eo eee ene ee 26,246.91 
Dirsétors’ “Tees ne Feet ae eee en ee eee 1,000.00 
Office-supplies\.and -servicessis.°... ne ee eee 5,378.25 
Rent ‘and utilities sel ee een 5,850.17 
BnPineerine ‘SEK VICES isc scasictevaadecoagprone oer: Cor a 1,663.76 
Lease rentals: ict eee scat ep ah ee ete ee ae 5,514.78 
Advertisine and’ promotion 42 2.5.28 ee B20 lake 
Legal! anid “auditi fees soccer eee eee 6,057.66 
Travel) 6xXpenses! 9s. 85 Gctccodccvex mente sce ee ee 2,861.69 
Motor equipment: expense: cic... eee eee 990.26 
Insurance! expense i ooo o2siscs hoses cee eer 267.31 
Business and franchise taxes 0.03: 80- eee 2,159.10 
Listing and‘transter-teess 1... ase eee 7,560.86 
68,808.47 
Less recovery of expenses 22.7... 2s eee eee 10,000.00 
Total general and administrative expenses ...0....00...00..ccccccceeceeeeevereeeees 
OTHER EXPENSE: 
Interest” expense’. cce clk iecce ce cece ne sea oe me et eee pe UN ERT e 85,368.95 
LOSS ON SOCCURTCTOS 5s ssl ee er nme 205.00 
Gost: of -propertiesscold? and abandoncder..- es eee ee ee 76,594.31 
Less. sale_ofsproperticays 2 acre ee eee (2,200.00) 
Amortization of reorganization expense ......................000..08.. hie ee 8,086.52 
LOSS BEFORE. DEPLETION AND DEPRECIATION ©2005 ee 
DEPLETION AND DEPRECIATION: 
Depletion of: producine<propertics >... eee ee ee 106,392.17 
Depreciation—producing equipment ................0..ccccccccececeeeneseeeeeeeees 153,920.05 
automotive-equipment.......0. eee ee 4,520.84 
Of LCE “COUT DATONG so ees cree eee 548.17 
CORRECTION OF PRIOR YEARS EXPENSES 2.0 ee 
NET GLOSS: FOR SCARY BAR 55 erica see ce ee 


The notes on page 7 are an integral part of these statements. 
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$ 417,568.31 


19,190.52 


436,758.83 


347,567.94 


89,190.89 


58,808.47 


30,382.42 


168,054.78 


137,672.36 


265,381.23 


403,053.59 
238.50 


$403,292.09 


DOMINION LEASEHOLDS LTD. 


AND ITS SUBSIDIARIES : 
DOMINION LEASEHOLD OPERATORS LTD., 
DOMINION LEASEHOLDS OIL CO. INC., AND 
DEAN J. BRIGGS OIL DEVELOPMENT INC. 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS JULY 31, 1961 


1(a) The company holds a 54%2% interest in Pigeon Lake Petroleums. From the time of acquisition of control 
to July 31, 1961 the subsidiary had incurred a loss of $8,618.52 for which no adjustment has been made 
in these statements regarding the parent company’s share. 


(b) All the issued stock of Dean J. Briggs Oil Development Inc., was acquired by Dominion Leaseholds Oil Co., 
Inc. from Dominion Leaseholds Ltd. on February 18, 1961 at a cost of $1,025,000.00 in Canadian dollars. 


2(a) On March 25, 1957 Dominion Leaseholds Ltd. interest in producing properties, undeveloped properties and 
royalty holdings, was appraised by Oilfield Consultants Ltd., and valued at $922,502.00. Subsequent addi- 
tions have been included at cost and disposals have been recorded at appraised values or cost where applic- 
able. The amounts included in these statements which apply to this note are: 


PLOduUCcINn SaDLODCLLICS meee tear nn tee eats een earn a $742,366.11 
Undeveloped Sproperticshees ee eee eee eee 120,532.52 
$862,898.63 


(b) As security for certain advances the company granted an option to purchase certain of the company’s 
Alberta producing properties. This option is not exercisable until March 31, 1962 and is subject to cancel- 
lation provided Dominion Leaseholds Ltd. repay the advance of $60,000.00 plus a bonus which to the date 
of this report is estimated to amount to $4,000.00. 


3 Commitment. 
Under the terms of the mortgage agreement there is an obligation to develop the proven undeveloped 
properties. 
4, The breakdown of shares issued and fully paid is as follows: 
lea! Stee GASTON aan ity CAIN) ocasseccscacouecteosohasrecc dle bauntseeeoe aaeue cpsboaneenaace $ 342,574.00 
Issued in exchange for $800,000 6% convertible debentures 
SO OOOOMSNALCS, Ab pole OO etree rere ieace esterase Rome d enaea ns haut ank Pata Wavanbaltaars 800,000.00 


$1,142,574.00 
5. Capital Surplus: 


Capital surplus has been computed as follows: 
Value of assets acquired from Dean J. Briggs Oil Development, Inc. 


AS AG ed ANU AT Vier el OOO bree eeeees raenremr deen cane eee renee RO RE en eh tA ecgt se eaett $2,413,609.00 
Less: 
Mort oA rere sSu ined ve mee cet eet ere ees aes ee ee area eee es ee RR is cosc crake $1,360,870.00 
69o, tenayear. convertible debenture sew ene een eee eee 800,000.00 2,160,870.00 
Caital® Starrp] tase tcc ceccc cer eee errs arse eee eee a Me aCe esos $ 252,739.00 


AUDITORS’ REPORT 
To the Shareholders of 
Dominion Leaseholds Ltd.: 


We have examined the consolidated balance sheet of Dominion Leaseholds Ltd. and its subsidiaries, Dominion 
Leasehold Operators Ltd., Dominion Leaseholds Oil Co. Inc. and Dean J. Briggs Oil Development, Inc. as at July 
31, 1961 and the consolidated statement of profit and loss for the year ended on that date and have obtained all 
the information and explanations we have required. Our examination included a general review of the accounting 
procedures and such tests of accounting records and other supporting evidence as we considered necessary except 
that the scope of our engagement did not include observation of physical inventories at either the beginning or 
end of the year but have relied upon the information supplied by management. 


In our opinion, except that we did not observe the physical stocktaking of the inventories as stated in the 
preceding paragraph, the accompanying consolidated balance sheet and consolidated statement of profit and loss 
are properly drawn up so as to exhibit a true and correct view of the state of the affairs of the companies as 
at July 31, 1961 and the results of their operations for the year ended on that date in accordance with generally 
accepted accounting principles applied on a basis consistent with the prior years and according to the best of our 
information and the explanations given to us and as shown by the books of the companies. 


DELOITTE, PLENDER, HASKINS & SELLS, 
December 15, 1961. Auditors. 
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DIRECTORS 
Dominion 
Leaseholds 
Ltd. 


OFFICERS 
Dominion 


- Leaseholds 


Ltd. 


DIRECTORS 
Dominion 
Leaseholds 
Oil Co. Ine. 


OFFICERS 
Dominion 

Leaseholds 
Oil Co. Inc. 
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DIRECTORS AND OFFICERS 


R. A. 


Pek 


W. S. 


R. R. 


le load a 


Ron: 


HPs 


R. A. 


P. L. 


R. A. 


H. D. 


We Sy 


R. R. 


HGP. 


R. R. 


Hep. 


W. S. 


R. A. 


His. D: 


Harrison’ ...c.ch eee ee ee Edmonton, Alberta, Canada 
P; Macdonnell i. tee eee Edmonton, Alberta, Canada 
Weallistecnc cath le asta tee ee eee ce ieee eee Dallas, Texas, U.S.A. 
Woo0leott srs tcc isa cena ee ree: Beene New York, U.S.A. 
We Wright) gee ee eee Edmonton, Alberta, Canada 
Wooleottissc(o0 45nd sateen eee eee a Chairman of the Board 
Wi Wrichtose bee eee ee President and Managing Director 
Harrison. ch Uae eee eee ee Secretary-Treasurer 
P. Macdonmiell ys. sae ioe eee eee ee ee ee Assistant Secretary 
Harrison, ccaseh ceed ee ce ee ee Edmonton, Alberta, Canada 
Moreland*..325 ee Cee eee Tulsa, Oklahoma, U.S.A. 
Wallisicn0 Fc 1 Rene ee, Som eens Dallas, Texas, U.S.A. 
Wooleott'.13. cc Sa eee ee ee oe New York, U.S.A. 
WS Writht; a2 erence eee eee Edmonton, Alberta, Canada 
WOoleott Ah es tree CR Reena. Chatrman of the Board 
WEAW Tighten tthe he ol Winn ee ei eee BR * Fea osapy President 
UI Cen nme ene me ieee chon treaty, Wom. tM ele Vice President 
Harrison aes SO Se ee eee Secretary-Treasurer 
Moreland’ ss 2a ee ee Assistant Secretary 
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